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Indonesia is facing problems on a number of 

fronts. The country is experiencing widespread 

protests and discontent over the ban of palm oil 

exports (on which the economy and a good 

number of livelihoods depend) and general 

government popularity is at its lowest in eight 

years. The palm oil issue is symptomatic of 

broader concerns over cost of living, political 

inactivity and corruption. With resentment on 

the rise from all quarters, can the government 

hope to get the ship of state back on an even keel?  

 

Starting at the top, there is a very real sense that the Indonesian government is only out to protect itself 

rather than look after its citizens. In the case of the three-week palm oil export ban and subsequent 

reversal, multiple corruption arrests were made and the appointment of a new trade minister, Zulkilfi 

Hasan, the Chairman of the National Mandate Party, drew an outcry for being a political appointment rather 

than one rooted in genuinely resolving the issue. Indeed this is something of a theme in Indonesia: 

corruption is embedded in both the political and the corporate spheres with significant ‘crossover’ in terms 

of how graft passes between the two, to the extent that the law enforcement and judicial authorities are 

utterly compliant to whomever has their hands on the purse-strings at the time, and with bribery to do a 

deal – or change one - being all but enshrined in the constitution. Even the Corruption Eradication 

Commission (KPK), which is virtually alone in being a well-regarded and effective government body, is 

slowly seeing its efforts eroded, with many politicians who have been investigated or exposed by the KPK 

attempting to hobble it and the House of Representatives successfully passing a 2019 bill to revise and 

reduce the Commission’s statute in a secretive process, in direct contravention of the Covenant on Civil 

Rights to which Indonesia is a party. President Joko Widoko, it must be noted, cared only about the KPK 

as a rhetorical platform to help propel him to office. Now that he is secure in his position, it is an irrelevance 

at best and a threat at worst.  

 

 

 

 

 



 
  

 

Indeed, while Indonesia may be a nominal democracy in theory, in practice it is a kleptocracy which serves 

corrupt public sector officials and the financial elite alike. The various political parties serve effectively as 

‘cartels’ of their own, funneling money to their own interests and proving that former dictator Suharto’s 

$35bn in state fund embezzlement was a lesson well learnt, while Indonesian oligarchs are a fast-flowering 

class of their own, and expecting ever-greater say and reward for their investment. Widoko only needs to 

convince the electorate once every four years; he needs to convince the political and economic classes 

every day.  

 

It is no surprise then that Indonesia continues to fall further down all transparency and corruption metrics, 

that 81% of Indonesians affirm having experienced corruption in everyday life, and that 90% believe that 

there is excessive corruption across the corporate sector. On the one hand, this does not even take into 

account the trafficking of drugs/weapons/people and the very real terror threat. On the other, it serves at 

least in part to explain it. Indonesia is that rare ship which is not rotting from the bottom up, but from the 

top down.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

KCS Group Europe - Strategic Intelligence & Corporate Security 
 
A leading provider of security and intelligence services, we operate discreetly in some of the world’s most difficult environments on complex 
cases of fraud, theft, corruption, or market dynamics. We gather intelligence through the discreet use of human sources to level the playing field 
and help our clients identify and deal with any risks, weaknesses and threats which could impact on their business, financially or reputationally.  
 
Our key areas of expertise include: 

Corporate Intelligence Services - New market or sector entry research - Know your customer screening 
 
In addition, through our specialist team at KCS IS, we offer a unique service in the areas of Cyber Security and Cyber Risk. This covers 
penetration testing, vulnerability assessments, intelligence gathering and cyber security audits - providing unparalleled analysis, contingency 
planning, and implementation. 
 
To find out more or to arrange a meeting to discuss your business needs, please email the team at info@kcsgroupeurope.com or               
call (00 44) 2072451191 


