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Bhutan is the birthplace of the Gross National 

Happiness Index: a metric whereby the health 

of the country is measured at least in part by 

how happy its citizens are. Adherents would 

say that this represents an early adoption of 

greater concerns about mental health and how 

money is not the be-all and end-all. Detractors 

would say that for a country with little else to go 

on, at least this puts Bhutan at the top of at least 

one list. But over the past few years, there is 

growing acceptance that the Bhutanese do not have that much to be happy about.  

 

In bald statistics, unemployment is rising year-on-year and the economy has not managed to rise above 

the status of ‘least-developed’ according to UN standards. Tourism took a major hit during the Covid-19 

pandemic, with China – the primary funder of infrastructural and development projects in what remains an 

extremely poverty-stricken nation – now enforcing its will on Bhutan in the shape of multiple village 

constructions along a contested border. Were Bhutan to fight these, all Chinese assistance would likely 

disappear, but the only other option is to sit back and watch their territory eroded. (As always, China 

dominates conversation about her neighbours, for good or ill).  

 

The country is going all-in on solar power to power its future (currently relying on unpredictable 

hydroelectricity). It hopes to receive investment from the Asian Development Bank, World Bank and 

European Investment Bank for seven solar farm sites, selling the switch to solar as necessary for the next 

economic step, which will be to build Bhutan’s reputation as a haven for tech- and heavy-industry 

businesses. It is debatable whether these are the way to go, particularly with the tech and IT focus: China 

and India would seem to have cornered the regional market (and could easily outface Bhutan in any 

competitive tendering) and the former in particular might not take kindly to Bhutan attempting to take some 

of its thunder. But the only other financial option is tourism, and despite a $200-per-day ‘tourist tax’ being 

implemented upon the post-pandemic re-opening, there are no guarantees that levels will hit where they 

were before. Perhaps Bhutan is having to make the best of a bad lot – but it is still a great risk.  

 

 



 
  

 

Concerns have also been expressed domestically about the government which, while not considered 

overly corrupt, is largely considered as slow-moving and inadequate. There are even calls to return to a 

monarchical system of government, because at least things would get done. Laws are not powerful enough 

to hold accountable those that require it (for instance, pyramid schemes are proliferating in Bhutan despite 

being outrightly illegal) and the Anti-Corruption Commission has received independent criticism for not 

being pro-active enough. The Bhutanese Parliament is harming the efficiency of the ACC by not expanding 

its independence and remit – again not out of any particular malice, just passivity. The slowly growing 

examples of economic crime in a nation that does not have much of an economy to begin with is troubling 

for what little business could be done here – and it certainly does not put a smile on the face.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

KCS Group Europe - Strategic Intelligence & Corporate Security 
 
A leading provider of security and intelligence services, we operate discreetly in some of the world’s most difficult environments on complex cases 
of fraud, theft, corruption, or market dynamics. We gather intelligence through the discreet use of human sources to level the playing field and 
help our clients identify and deal with any risks, weaknesses and threats which could impact on their business, financially or reputationally.  
 
Our key areas of expertise include: 

Corporate Intelligence Services - New market or sector entry research - Know your customer screening 
 
In addition, through our specialist team at KCS IS, we offer a unique service in the areas of Cyber Security and Cyber Risk. This covers penetration 
testing, vulnerability assessments, intelligence gathering and cyber security audits - providing unparalleled analysis, contingency planning, and 
implementation. 
 
To find out more or to arrange a meeting to discuss your business needs, please email the team at info@kcsgroupeurope.com or               
call (00 44) 2072451191 


