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Being one of the last communist nations left in 

the world comes with certain preconceptions 

about a country. A one-party state, with 

repressive laws, a mismanaged and corrupt 

economy, with its citizens being the one who 

suffer at the hands of the government. For 

Vietnam’s case, all the above applies. The 

country ranks among the lowest in international 

measurements of civil liberties, freedom of the 

press and freedom of religion and ethnic 

minorities. While it is still a developing country with a lower-middle-income economy, Vietnam is 

one of the fastest growing economies of the 21st century, with GDP predicted to rival developed 

nations by 2050, despite high levels of corruption. 

 

Corruption is pervasive and stems throughout the country, especially in the upper echelons on power. The 

scale of financial crime among the political class has reached a point where even the government can no 

longer turn a blind eye. In recent years, there have been several corruption scandals, where the 

perpetrators were prosecuted. During the Covid-19 pandemic in Vietnam, Việt Á Technology Corporation 

colluded with government officials to sell COVID-19 RT-PCR tests, and later imported rapid tests falsely 

marketed as locally made, at a heavy markup to provincial health departments and hospitals through 2020 

and 2021. The discovery of this corruption in late 2021 led to several prominent officials being dismissed, 

including Nguyễn Thanh Long, who had been health minister for most of the pandemic. He was 

subsequently arrested for his involvement in the scandal. This is just one of many examples of the high-

level corruption currently occurring in Vietnam, however, there is momentum in the Communist Party of 

Vietnam (CPV) to combat the endemic corruption.  

 

The CPV’s General Secretary Nguyen Phu Trong has likened his anti-graft campaign to a “blazing 

furnace,” one that’s caught hundreds of senior officials, business executives and others in its blast over 

the years. While the country’s position has improved by more than 30 spots over the past decade on a 

global corruption perception index, it was still at 87th place last year out of 180 ranked. But seeing as 

Vietnam is becoming Asia’s fastest-growing economy, it seeks to bolster its appeal as a destination for 

foreign investment by showing the international community that it is serious about combatting the issues 
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at hand. Eight inspection teams have been set up to deal with corruption cases, including at party 

committees and agencies, according to the Central Steering Committee on Anti-Corruption. More than 

1,200 cases have been investigated this year, with more than 730 involving more than 1,500 defendants 

brought to court. Police have detained several executives as part of investigations into alleged stock price 

manipulation. 

 

Perhaps this fight against corruption is paying off for Vietnam, as it is quickly becoming the go-to 

destination of southeast Asia to do business. In recent years, Vietnam has become the destination of 

choice over China for investors since the beginning of the pandemic. Salaries are lower than in China and 

Vietnam has a fast-growing middle class. The Communist government is also investing heavily in 

infrastructure. Additionally, the EU and Vietnam ratified a free-trade agreement in 2020, which included an 

investment pact, the EU-Vietnam Investment Protection Agreement (EVIPA). Bilateral trade rose to €49bn 

in 2021, up from €20.8bn in 2012, the year talks began over the EU-Vietnam Free Trade Agreement 

(EVFTA). Despite its corruption and human rights abuse record, Vietnam is safer reputationally. The harsh 

lockdowns of entire cities, an impossible zero-covid policy and not to mention recent geopolitical events, 

such as the war in Ukraine and the Uighur genocide, had many investors searching for a new location. 

Time will tell if Vietnam can keep up this momentum, but they still have a long way to go. 

 

 

 

 

 

 

 

 

 


